DTIS Response to CTC Questions 

Submitted on July 8, 2008
1. What is the total amount of franchise fees paid to the City by each cable operator in the past year, FY or calendar?

Comcast: $7,968,572

Astound:  $   110,787
2. What is the amount of the .2% for the past four years?  

2007:  $339,932

2006:  $318,743
3. How has this funding been divided between the PEG channels?  

Each operator receives 1/3 of the total.

4. Will this funding remain intact in any franchise?  This allocation for PEG has been in place for over two decades.  Is DTIS willing to make the argument with the Board of Supervisors and the Mayor's Office that this fund should continue and be increased to a level that will fully fund the operations of public access?

The .2% funding is deducted from Comcast’s franchise fees, which are compensation for use of the public right of way and therefore not subject to the capital limitations imposed by DIVCA and federal law.  DTIS has verified with Comcast that the operator will continue to pay this amount separately.  DTIS will rely on the results of the RFI/C process to develop recommendations regarding the use of this funding.
5. After July 9, 2009 how much funding is anticipated for PEG and P from all sources?  How much money from all sources will be available for capital and operations?  

DTIS has estimated that PEG funding from cable operators for operations expenses will be reduced by at least $590,000 beginning in July 2009, while funding for capital expenses may increase.  DTIS has not made specific estimates of PEG funding for the 2009-2010 fiscal year.  

6. How much capital is the City willing to charge off to operations?  Why isn't the City being more aggressive in this area following the models of Tucson or other CA cities such as Monterey?

DTIS will not charge off operations costs as capital expenses, but will apply the most expansive definition of “capital expenses” allowed under the law.  
7. How has all available funding both capital and operations from cable operators been divided between the PEG channels during the past four years?

The following table reflects the allocation of PEG operations and capital budgets for 2006-2007 and 2007-2008 fiscal years.  

	2006-2007 Budget
	 
	 

	Operations Support
	 
	 

	CTC
	$774,000*
	  *Includes $212,000 from capital fund for facilities lease and related costs.

	SFGTV
	$212,000
	 

	EATV
	$102,000
	 

	 
	 
	

	TOTAL
	$1,088,000*
	

	
	
	

	Capital Support
	
	

	CTC
	 $220,000
	

	SFGTV
	 $190,000
	 

	EATV
	 $128,500
	 

	
	
	

	TOTAL
	$538,500
	

	
	
	

	2007-2008 Budget
	
	

	Expense Support
	 
	 

	CTC
	$838,126*
	  *Includes $221,500 from capital fund for facilities lease and related costs.

	SFGTV
	$221,500
	 

	EATV
	$108,813
	 

	 
	 
	

	TOTAL
	$1,168,439*
	

	
	
	

	Capital Support
	
	

	CTC
	 $220,000
	

	SFGTV
	 $444,250
	 

	EATV
	 $201,000
	 

	
	
	

	TOTAL
	$865,250
	


8. How does the $774,000 break down?  The current grant provides $590,000 from PEG support fees (is this the $.52 pass through) leaving $184,000 (is this the .2%)?

CTC’s 2006-2007 budget of $774,000 included $212,000 allocated from the Comcast $0.52 subscriber fee.  This funding is subject to the capital limits, and may be used only for lease payments and other capital expenses.  The remaining $562,000 is funded from the Comcast .2%, the Comcast $517,000 annual grant, and Astound PEG support.

9. How much funding will the City receive under DIVCA's 1-3% formula?  Can any of this funding be used for operations?  If so, how much?

DTIS has not determined the amount of the DIVCA PEG support fee at this time.
PEG support fees collected pursuant to DIVCA must be used “consistent with federal law.”  Federal law provides that these fees may be used only for “capital” expenses.  The Federal Communications Commission has recently ruled (and the Sixth Circuit has affirmed) that capital expenses are those “costs incurred in or associated with the construction of PEG access equipment or facilities.”  Indeed, Comcast has informed the City that it expects strict compliance with the “capital” limitations on PEG funding it will pay under DIVCA.

The City will rely on the most expansive definition of capital expenses allowed under the law, as advised by the City Attorney and City Controller.
10. What is the operational budget for SFGTV?  
The operational budget for SFGTV for FY08 is $1,094,551.00

11. How much comes from the General Fund?

The general fund allocation is $560,332

12. How much is allocated for salaries and what are the salaries of the various SFGTV employee civil service categories?  
The following are the civil service class and annual salaries for SFGTV employees:

1766 Media production Technician 
$47,840.00 - $58,136.00

1767 Media Programming Specialist 
$55,640.00 - $67,652.00

1769 Media Production Supervisor  
$69,160.00 - $84,084.00

1775 Cable TV Manager  

$108,030.00 - $131,326.00 

13. The RFI/C document suggests that after July 09 there is no operational funding for public access is this true of the government channel as well and if not, how is the government channel funding it's operations?  Is the City choosing to fund the government channel instead of public access?  If so, why?

DTIS anticipates a reduction of $590,000 for funding PEG operations beginning in July 2009.  DTIS will rely on the responses from the RFI/C to develop recommendations for allocating PEG funding.

14. Also, if all funding goes away for public access does this include a 1/3 portion of the .2% for the education access channel?

The .2% is not subject to the DIVCA capital expense limitations.  See response to Q. 4 above.

